
U S WEST, Inc.
Suite 700
1020 Nineteenth Street, NW
Washington, DC 20036
202429-3131
FAX 202 296-5157

BB Nugent
Executive Director
Federal Regulatory

EX PARTE

April 15, 1998

Ms. Magalie Roman Salas
Secretary
Federal Communications Commission
1919 M Street, NW, Room 222, SC-1170
Washington, DC 20554

RE: CC Docket No. 96-149

Dear Ms. Salas:

EX PARTE OR LATE FILED

llj..WEST

APR 1 5 1998

FEDERAL COMMUNICA11QNS GOMMISS!lJiI
OFFICE OF THE SECRETJ\fl't

Yesterday, Bob McKenna, Sandy Holmquist, Gary Kissell and the undersigned,
representing U S WEST, met with Pat Donovan, PaulO'Ari and John Scott of the
Competitive Pricing Division to discuss the above-referenced proceeding and
US WEST's Petition for Waiver. Attached are the documents used during the
discussion.

In accordance with Section 1.1206(a)(2) of the Commission's rules, an original
and one copy of this letter and the attachments are being filed with your office
for inclusion in the record of this proceeding. Because of the late hour of our
meeting yesterday, this ex parte notification is being filed with you today.

Acknowledgment and date of receipt of this submission are requested. A
duplicate letter is attached for this purpose.

Please call if you have any questions.

Sincerely,

13 ;:j;VUj~d;

Attachments
cc: Pat Donovan

Paul D'Ari
John Scott ~o. ot Copies rec'd oJ J

List ABCDE ---+-
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LIJ.WEsrCOMMUNICATIONS

CC DOCKET 97-149
CCB/CPD 98-7
BACKGROUND

• Petition for Waiver filed February 2, 1998

• Background:
- USWC required to adjust EUCL rates and CCLC rates on a going-forward

basis (1/1/98) as a result of 1997 Annual Access Tariff Direct Case order

- Utilized FCC-mandated forecasting methodology to increase BFPs 12.5%
increase, across-the-board, on all state's EUCL rates for 1/1/98 starting
point

- Ordered to calculate refunds to IXCs

• Waiver seeks:
- Temporary increase in MLB EUCL charges

- Recovery of amounts underrecovered for period of July 1, 1997 to
December 31, 1997, based on FCC-mandated BFP increases



MULTI-UNE BUSINESS EUCL UNDERRECOVERY 
U S WEST COMMUNICATIONS WAIVER REQUEST

US WEST COMMUNICATIONS

1997 - 1998 7/1 - 12/31/97 711 • 12/31/97

FORECAST 1997 EUCL EUCL
ACCESSUNES 1997 DIRECT CASE UNDERRECOVERY UNDERRECOVERY

STUDY (MLB; PRI·ISDN; ANNUAL FILING PRESCRIBED (PRESCRIBED) (PRESCRIBED)
AREA CENTREXl BFP/ACC LINE BFP/ACC LINE {PERLINEI (REVENUE)

ARIZONA 7,181,508 $6.79 $7.64 $0.85 $3,064,583
COLORADO 7,935,300 $8.01 $9.00 $0.99 $3,927,974
IDAHO' 1,404,504 $7.13 $8.02 $0.89 $627,474
MONTANA 1,060,032 $7.51 $8.44 $0.93 $495,467
NEW MEXICO 2,201,820 $7.84 $8.82 $0.98 $1,083,738
UTAH 3,648,864 $6.44 $7.25 $0.81 $1,472,053
WYCMING 836,964 $9.00 $9.00 $0.00 $0
IOWA 3,129,048 $4.97 $5.59 $0.62 $967,875
MINNESOTA 7,168,872 $5.56 $6.26 $0.70 $2,501,437
NEBRASKA 1,593,036 $6.61 $7.44 $0.83 $657,728
NORTH DAKOTA 726,456 $5.78 $6.50 $0.72 $261,508
SOUTH DAKOTA 921,300 $6.01 $6.76 $0.75 $345,031
IDAHOPNB 105,648 $6.42 $7.23 $0.81 $42,591
a:E<D'J 4,323,564 $6.39 $7.19 $0.80 $1,721,991
WASHINGTON 6,790,296 $5.68 $6.39 $0.71 $2,398,846

TOTAL I 49,027,2121 $19,568,296

4/10/98



LIJ-,WEsrCOMMUNICATIONS

CC DOCKET 97-149
CCB/CPD 98-7

• Reply Comments filed March 25, 1998

• In addition to rebutting comments raised by opposition, U S WEST
presented updated BFP forecasts which demonstrate that:

- Use of 1997 actual results, by state and forecast of 1998
based on FCC-mandated methodology results in forecast
higher than initial U S WEST forecast, but lower than FCC
mandated forecast

- Implications:
• FCC-mandated methodology results in BFP levels which were

too high
• USWC rates were over-adjusted for 1/1/98 filing
• MLB EUCL temporary increase overstated
• Potential refund liability overstated



US WEST COMMUNICATIONS

MULTI-LINE BUSINESS EUCL UNDERRECOVERY -

FCe-MANDATED METHODOLOGY AS COMPARED TO U S WEST COMMUNICATIONS BFP AS PRESENTED IN REPLY COMMENTS

7/1 - 12/31/97 7/1 - 12/31/97

UPDATED EUCL UPDATED EUCL

1997 - 1998 7/1 - 12/31/97 7/1 • 12/31/97 UPDATED 97-98 UNDERF£COVERY UNDERRECOVERY

FORECAST 1997 EUCL EUCL BFP/ACC LINE (91-97 ACTUAL BFP (91-97 ACTUAL BFP

ACCESS LINES 1997 DIRECT CASE UNDERFECOVERY UNDERRECOVERY (91-97 ACTUAL BFP & 98 REGRESSION) & 98 REGRESSION)

STUDY (MLB; PRI-ISDN; ANNUAL FILING PFE?CRHD (PRESCRIBED) (PRESCRIBED) & 98 REGRESSION) (REP/.. YCOMfvfENTS) (REPL Y COMMENTS)

AREA CENTBEXl BFP/ACC LINE BFPIA<&liME (PER LINE) (REVENUE) fBEP/.. YCOMMENTSJ (PER LINE) LBEVENUE)

ARIZONA 7,181,508 $6.79 $7.64 $0.85 $3,064,583 $7.28 $0.49 $1,759,469
COLORADO 7,935,300 $8.01 $9.00 $0.99 $3,927,974 $7.97 ($0.04) ($158,706)
IDAHO' 1,404,504 $7.13 $8.02 $0.89 $627,474 $6.95 ($0.18) ($126,405)
MONTANA 1,060,032 $7.51 $8.44 $0.93 $495,467 $8.27 $0.76 $402,812
NEWMEXICO 2,201,820 $7.84 $8.82 $0.98 $1,083,738 $8.37 $0.53 $583,482
UTAH 3,648,864 $6.44 $7.25 $0.81 $1,472,053 $7.04 $0.60 $1,094,659
WYaJllNG 836,964 $9.00 $9.00 $0.00 $0 $9.00 $0.00 $0
IOWA 3,129,048 $4.97 $5.59 $0.62 $967,875 $5.70 $0.73 $1,142,103
MINNESOTA 7,168,872 $5.56 $6.26 $0.70 $2,501,437 $5.52 ($0.04) ($143,377)
NEBRASKA 1,593,036 $6.61 $7.44 $0.83 $657,728 $6.27 ($0.34) ($270,816)
NORTH DAKOTA 726,456 $5.78 $6.50 $0.72 $261,508 $6.35 $0.57 $207,040
SOUTH DAKOTA 921,300 $6.01 $6.76 $0.75 $345,031 $6.03 $0.02 $9,213
IDAHOPNB 105,648 $6.42 $7.23 $0.81 $42,591 $7.04 $0.62 $32,751

CfEOC'I\l 4,323,564 $6.39 $7.19 $0.80 $1,721,991 $7.55 $1.16 $2,507,667
WASHINGTON 6,790,296 $5.68 $6.39 $0.71 $2,398,846 $6.42 $0.74 $2,512,410

TOTAL I 49,027,2121 $19,568,296 I I $9,~5_2,301

• INCLUDES MALHEUR

4/10/98



ll~~~COMMUN~AnONS

CC DOCKET 97-149
CCB/CPD 98-7

• Issues:
- Unlikely that any forecasting methodology will match actual

results
- USWC initial BFP forecasts fall short of current projections
- FCC-mandated forecast also problematic

• Resulted in over-stated forecast
• Did not address need for state-specific calculations

- USWC forecast presented in reply comments included use of
1997 actual results - might be viewed as not a true "forecast"

• Alternative approach - revise/correct BFP forecast to reflect:
- FCC-mandated auto-regression methodology
- Methdology applied to state-specific 1991-1996 actual BFP

results to determine 1997-1998 BFP forecast

1"



US WEST COMMUNICATIONS

MULTI-UNE BUSINESS EUCL UNDERRECOVERY -

FCe-MANDATED METHODOLOGY AS COMPARED TO U S WEST COMMUNICATIONS BFP WITHOUT 1997 ACTUAL RESULTS

7/1 - 12/31/97 711 - 12/31/97

1997 - 1998 7/1 - 12/31/97 711 - 12/31/97 UPDAlED EUCL UPDAlED EUCL

FORECAST 1997 EUCl EUCL 97-98 lJ\OERAECCNERY lJ\OERAECCNERY
ACCESSUNES 1997 DIRECT CASE l..Jl'IJEAPE<XN UNDERRECOVERY BFP/ACC LINE (91 - 96 ACTUAL BFP (91 - 96 ACTUAL BFP

STUDY (MLB; PRI-ISDN; ANNUAL FILING ~ (PRESCRIBED) (PRESCRIBED) (91 - 96 ACTUAL BFP & 97-98 REGRESSION) & 97-98 REGRESSION)

AREA CENTREX> BFP/ACC LINE BFP/ACC LINE (PER LINE) /REVENUE) &. 9Z-9aBEGAESSIQfII} (PERUNS (REVENUE)

ARIZONA 7,181,508 $6.79 $7.64 $0.85 $3,064,583 $7.08 $0.29 $1,041,319
COLORADO 7,935,300 $8.01 $9.00 $0.99 $3,927,974 $8.07 $0.06 $238,059
IDAHO· 1,404,504 $7.13 $8.02 $0.89 $627,474 $8.38 $1.25 $877,815
MONTANA 1,060,032 $7.51 $8.44 $0.93 $495,467 $7.96 $0.45 $238,507
NEWMEXICO 2,201,820 $7.84 $8.82 $0.98 $1,083,738 $8.25 $0.41 $451,373
UTAH 3,648,864 $6.44 $7.25 $0.81 $1,472,053 $7.12 $0.68 $1,240,614
WYa.AN3. 836,964 $9.00 $9.00 $0.00 $0 $9.00 $0.00 $0
IOWA 3,129,048 $4.97 $5.59 $0.62 $967,875 $6.02 $1.05 $1,642,750
MINNESOTA 7,168,872 $5.56 $6.26 $0.70 $2,501,437 $5.61 $0.05 $179,222
NEBRASKA 1,593,036 $6.61 $7.44 $0.83 $657,728 $7.13 $0.52 $414,189
NORTH DAKOTA 726,456 $5.78 $6.50 $0.72 $261,508 $7.18 $1.40 $508,519
SOUTH DAKOTA 921,300 $6.01 $6.76 $0.75 $345,031 $7.88 $1.87 $861,416
IDAHOPNB 105,648 $6.42 $7.23 $0.81 $42,591 $7.24 $0.82 $43,316
CJ'EOO'J 4,323,564 $6.39 $7.19 $0.80 $1,721,991 $7.46 $1.07 $2,313,107
WASHINGTON 6,790,296 $5.68 $6.39 $0.71 $2,398,846 $6.29 $0.61 $2,071,040

TOTAL I 49,027,2121 $19,568,296 I I $12,121.245

• INCLUDES MALHEUR

4/10/98



LI~WEsrCOMMUNICATIONS

CC DOCKET 97-149
CCB/CPD 98-7

• Conclusions:
- State-specific analysis is required to produce most accurate

result
- USWC, in Reply Comments, presented state-specific BFPs,

based on FCC-mandated methodology
- USWC willing to revise/adjust those forecasts to exclude the

use of 1997 actual results
- FCC should utilize USWC state-specific BFP forecasts to

reduce mandated BFP increases and potential CCl refund
liability

r
~,it,



Multiline Business Charge Analysis

(1991-1996 Actuals)
1997 Actual 1997 Autoregression (AR)

Revenue Req. Lines Rate Rate Using (AR) Rev. Req: Lines x Rate(AR) x 12

ARIZONA 219,914,000 2,494,428 7.35 7.10 212,525,266
COLORADO 233,216,000 2,467,492 7.88 7.96 235,694,836
IDAHO-S 38,080,000 459,806 6.90 7.85 43,313,725
MONTANA 33,642,000 344,827 8.13 7.91 32,730,979
NEW MEXICO 74,421,000 753,514 8.23 8.14 73,603,248
UTAH 84,000,000 1,018.531 6.87 6.93 84,701,038
WYOMING 29.872.000 230,426 10.80 10.09 27.899,980
IOWA 68,519,000 1.037.841 5.50 5.72 71,237,406
MINNESOTA 142,411.000 2.149,893 5.52 5.6 144,472,810
NEBRASKA 39.095,000 527,038 6.18 6.78 42,879,812
NORTH DAKOTA 15,994,000 244,606 5.45 7.21 21,163,311
SOUTH DAKOTA 18,933,000 265,091 5.95 7047 23,762,757
IDAHO-N 2,523,000 30.251 6.95 7.24 2,628,207
OREGON 115,854,000 1,296,506 7.45 7.37 114,662,991
WASHINGTON 178.759,000 2.323.053 6.41 6.29 175.344.040

COMPANY 1,295,233.000 15.643.303 6.90 6.96 1,306,620,405
Paytelephone Adjustment 0.07
(InclUded In 1997 Actual Results) 7.03

Trend In BFP Total Company

1991
1992
1993
1994
1995
1996
1997
1998

FCC Prescribed Total Company

Calendar Year (Direct Case Table A6)
+ Autoregression for 1997

Growth
5.47
5.74 0.27
5.92 0.18
6.14 0.22
6.54 DAD
6.81 0.27
7.03 0.22
773 0.70

7.38

Avg Growth Per Mo.

0.27 (1991-1996)

0.24 (1991-1997)
With Actual 1997

Actual 1998 Multiline Business End User Charge would have to be $.70 per month higher than 1997 Auto Regression.
Actual 1998 Multiline Business End User Charge would have to be $.96 per month higher than 1997 Actual.

BOTH INCREASES UNPRECEDENTED-HIGHLY IMPROBABLE.

CONCLUSION: FCC MANDATED INCREASE TOO HIGH

Page 1



US WES',
Arizona

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

r
A B

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.06
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.09 $7.06
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.85 $7.09
4 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.69 $6.85
5 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.29 $6.69
6 1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.30 $7.29
7 INTERCEPT See Note 1 5.856455767
8 xVARIABLE 1 See Note 2 0.169746174
q 1997 AUTOREGRESSION FORECAST See Note 3 $7.10 $7.30
10 1998 AUTOREGRESSION FORECAST See Note 4 $7.06 $7.10

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln 9 + Ln 10) / 2 $7.08

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 1997/1998 Forecast using Autoregression Ln 11 + Ln 12 $7.15

14 Original Estimate July 1997 Access Tariff Filing $6.79

15 FCC Total Company AutoregressIon As Prescribed $7.64

~OTES:

1 Excel INTERCEPT function using lines 1 - 6, Col A and B as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and B as inputs
3 Ln 7,Col A + (Ln 9, Col B .. Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B .. Ln 8, Col A)

4/10198blpestlmate



US WESl
Colorado

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

r
A B

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.73
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.12 $5.73
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.03 $6.12
4 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.65 $6.03
5 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.70 $6.65
6 1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.71 $7.70
7 INTERCEPT See Note 1 1.149013848
8 X VARIABLE 1 See Note 2 0.883181221
9 1997 AUTOREGRESSION FORECAST See Note 3 $7.96 $7.71
10 1998 AUTOREGRESSION FORECAST See Note 4 $8.18 $7.96

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln 9 + Ln 10) I 2 $8.07

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 1997/1998 Forecast using Autoregression Ln 11 + Ln 12 $8.14

14 Original Estimate July 1997 Access Tariff Filing $8.01

15 FCC Total Company Autoregression As Prescribed $9.00

JOlES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and B as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and B as inputs
3 Ln 7,Col A + (Ln 9, Col B * Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B * Ln 8, Col A)

4/10/98bfpestlmate



lJ S WESl
Idaho south

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

r
·ii!---

A B

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.59
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.81 $5.59
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.02 $5.81
4 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.16 $6.02
5 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.49 $6.16
6 1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.09 $6.49
7 INTERCEPT See Note 1 -2.243635473
8 xVARIABLE 1 See Note 2 1.422952357
9 1997 AUTOREGRESSION FORECAST See Note 3 $7.85 $7.09
10 1998 AUTOREGRESSION FORECAST See Note 4 $8.92 $7.85

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln 9 + Ln 10) /2 $8.38

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 1997/1998 Forecast using Autoregression Ln 11 + Ln 12 $8.45

11 Original Estimate July 1997 Access Tariff Filing $7.13

15 FCC Total Company Autoregression As Prescribed $8.02

IOTES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and B as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and B as inputs
3 Ln 7,Col A + (Ln 9, Col B * Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B * Ln 8, Col A)

4/10/98bfpestimate



US WESl
Montana

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

t'"
,,-

A 8

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.81
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.58 $6.81
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.84 $6.58
~ 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.40 $6.84
') 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.29 $7.40
3 1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.78 $7.29
7 INTERCEPT See Note 1 0.796379439
3 xVARIABLE 1 See Note 2 0.913748648
} 1997 AUTOREGRESSION FORECAST See Note 3 $7.91 $7.78
10 1998 AUTOREGRESSION FORECAST See Note 4 $8.02 $7.91

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln 9 + Ln 10) I 2 $7.96

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

3 1997/1998 Forecast using Autoregression Ln 11 + Ln 12 $8.03

4 Original Estimate July 1997 Access Tariff Filing $7.51

5 FCC Total Company Autoregression As Prescribed $8.44

JOTES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and 8 as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and 8 as inputs
3 Ln 7,Col A + (Ln 9, Col B· Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B· Ln 8, Col A)

4/10/98bfpestlmate



II S WESl
New Mexico

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

r'"~ -

1

A B

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.23
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.73 $6.23
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.82 $6.73
4 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.30 $6.82
5 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.49 $7.30
6 1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.90 $7.49
7 INTERCEPT See Note 1 0.990862083
8 X VARIABLE 1 See Note 2 0.90499536
9 1997 AUTOREGRESSION FORECAST See Note 3 $8.14 $7.90
10 1998 AUTOREGRESSION FORECAST See Note 4 $8.36 $8.14

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln 9 + Ln 10) 12 $825

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 1997/1998 Forecast using Autoregression Ln11+Ln12 $8.32

14 Original Estimate July 1997 Access Tariff Filing $7.84

15 FCC Total Company Autoregression As Prescribed $8.82

JOTES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and B as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and B as inputs
3 Ln 7,Col A + (Ln 9, Col B· Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B • L,; 8, Col A)

4/10/98bfpeslimate



II S WESl
Utah

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

r
~

~

A B

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $4.59
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.17 $4.59
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.25 $5.17
1 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.64 $5.25
5 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.06 $5.64
6 1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.55 $6.06
7 INTERCEPT See Note 1 0.43100755
8 X VARIABLE 1 See Note 2 0.99269795
9 1997 AUTOREGRESSION FORECAST See Note 3 $6.93 $6.55
10 1998 AUTOREGRESSION FORECAST See Note 4 $7.31 $6.93

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln 9 + Ln 10) 12 $7.12

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 1997/1998 Forecast using Au1oregression Ln 11 + Ln 12 $7.19

14 Original Estimate JUly 1997 Access Tariff Filing $6.44

'5 FCC Total Company Autoregression As Prescribed $7.25

rmTES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and B as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and B as inputs
3 Ln 7,Col A + (Ln 9, Col B· Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B • Ln 8, Col A)

4/10/98bfpestlmate



II S WEST
Wyoming

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

r
A B

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $10.15
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $10.27 $10.15
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $9.34 $10.27
4 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $10.39 $9.34
5 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $10.39 $10.39
6 1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $10.21 $10.39
7 INTERCEPT See Note 1 13.05918906
8 x VARIABLE 1 See Note 2 -0.290778499
9 1997 AUTOREGRESSION FORECAST See Note 3 $10.09 $10.21
10 1998 AUTOREGRESSION FORECAST See Note 4 $10.13 $10.09

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln 9 + Ln 10) 12 $10.11

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 1997/1998 Forecast using Autoregression Ln11+Ln12 $10.18

14 Original Estimate JUly 1997 Access Tariff Filing $9.00

;r: FCC Total Company Autoregression As Prescribed $9.00

IOTES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and B as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and B as inputs
3 Ln 7,Col A + (Ln 9, Col B .. Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B .. Ln 8, Col A)

4/10/98bfpestlmale



IJ S WEST
Iowa

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

r
-"'~
">

A B

_N ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $3.78
1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $3.70 $3.78
1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $4.12 $3.70
1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $4.44 $4.12
1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $4.82 $4.44
1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.22 $4.82
INTERCEPT See Note 1 -0.562419622

J X VARIABLE 1 See Note 2 1.203839794
1 1997 AUTOREGRESSION FORECAST See Note 3 $5.72 $5.22
10 1998 AUTOREGRESSION FORECAST See Note 4 $6.33 $5.72

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln 9 + Ln 10) 12 $6.02

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 1997/1998 Forecast using Autoregression Ln 11 + Ln 12 $6.09

14 Original Estimate July 1997 Access Tariff Filing $4.97

15 FCC Total Company Autoregression As Prescribed $5.59

JOTES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and B as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and B as inputs
3 Ln 7,Col A + (Ln 9, Col B" Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B .. Ln 8, Col A)

4/10198bfpestlmate



tJ S WEST
Minnesota

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

r-,Oi

A 8

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $4.56
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $4.84 $4.56
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.20 $4.84
4 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.36 $5.20
5 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.25 $5.36
6 199E! ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.58 $5.25
7 INTERCEPT See Note 1 1.898872265
8 X VARIABLE 1 See Note 2 0.663849214
9 1997 AUTOREGRESSION FORECAST See Note 3 $5.60 $5.58
10 1998 AUTOREGRESSION FORECAST See Note 4 $5.62 $5.60

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln 9 + Ln 10) 12 $5.61

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 199711998 Forecast using Autoregression Ln 11 + Ln 12 $5.68

14 Original Estimate July 1997 Access Tariff Filing $5.56

15 FCC Total Company Autoregression As Prescribed $6.26

f\lOTES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and 8 as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and 8 as inputs
3 Ln 7,Col A + (Ln 9, Col 8 * Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col 8 * Ln 8, Col A)

4110f98bfpeslimate



J S WESl
-Jebraska

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

rr"

A B

.N ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $4.77
1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $4.71 $4.77
1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $4.88 $4.71
1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.06 $4.88
1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.86 $5.06
1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.21 $5.86
INTERCEPT See Note 1 -0 927276203

I X VARIABLE 1 See Note 2 1.240363173
1 1997 AUTOREGRESSION FORECAST See Note 3 $6.78 $6.21
10 1998 AUTOREGRESSION FORECAST See Note 4 $7.48 $6.78

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln 9 + Ln 10) 12 $7.13

12 PAY Tel LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 1997/1998 Forecast using Autoregression Ln11+Ln12 $7.20

14 Original Estimate July 1997 Access Tariff Filing $6.61

15 FCC Total Company Autoregression As Prescribed $7.44

JOlES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and B as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and B as inputs
3 Ln 7,Col A + (Ln 9, Col B • Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B • Ln 8, Col A)

4/10/98bfpestlmate



tJ S WEST

North Dakota

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

f
:i>,--

,

A 8

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.89
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.84 $5.89
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.81 $6.84
4 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.75 $6.81
5 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.34 $6.75
6 1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.36 $7.34
7 INTERCEPT See Note 1 5.05529548
8 xVARIABLE 1 See Note 2 0.292105935
9 1997 AUTOREGRESSION FORECAST See Note 3 $7.21 $7.36
10 1998 AUTOREGRESSION FORECAST See Note 4 $7.16 $7.21

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln 9 + Ln 10) 12 $7.18

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 1997/1998 Forecast using Autoregression Ln11+Ln12 $7.25

14 Original Estimate July 1997 Access Tariff Filing $5.78

15 FCC Total Company Autoregression As Prescribed $6.50

JOTES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and 8 as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and 8 as inputs
3 Ln 7,Col A + (Ln 9, Col 8· Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col 8 • Ln 8, Col A)

4/10/98bfpestimate



u ~ WESr
South Dakota

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

A B

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.63
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.81 $5.63
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.01 $5.81
4 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.85 $6.01
:> 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.29 $5.85
J 1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.86 $6.29., INTERCEPT See Note 1 -2.013652471
3 X VARIABLE 1 See Note 2 1.381827048
~ 1997 AUTOREGRESSION FORECAST See Note 3 $7.47 $6.86
10 1998 AUTOREGRESSION FORECAST See Note 4 $8.30 $7.47

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln 9 + Ln 10) 12 $7.88

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 1997/1998 Forecast using Autoregression Ln 11 + Ln 12 $7.95

14 Original Estimate JUly 1997 Access Tariff Filing $6.01

15 FCC Total Company Autoregression As Prescribed $6.76

fOTES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and B as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and B as inputs
3 Ln 7,Col A + (Ln 9, Col B· Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B· Ln 8, Col A)

4/10/98bfpestlmale



IJ S WEST
Idaho North

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

r
~

.~

A B

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $4.13
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.46 $4.13
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.73 $6.46
4 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.20 $7.73
5 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.84 $7.20
6 1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.23 $6.84
7 INTERCEPT See Note 1 5.856968039
8 x VARIABLE 1 See Note 2 0.190826941
9 1997 AUTOREGRESSION FORECAST See Note 3 $7.24 $7.23
1O 1998 AUTOREGRESSION FORECAST See Note 4 $7.24 $7.24

11 AUTOREGRESSION 97198 PER LINE FORECAST (Ln 9 + Ln 10) 12 $7.24

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 199711998 Forecast using Autoregression Ln 11 + Ln 12 $7.31

14 Original Estimate July 1997 Access Tariff Filing $6.42

15 FCC Total Company Autoregression As Prescribed $7.23

HITES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and B as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and B as inputs
3 Ln 7,Col A + (Ln 9, Col B· Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B * Ln 8, Col A)

4110198bfpestlmate



US WEST
Oregon

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

A B

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.01
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.01 $6.01
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.45 $6.01
4 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.66 $6.45
5 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.14 $6.66
6 1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $7.19 $7.14
7 INTERCEPT See Note 1 0.684277432
8 xVARIABLE 1 See Note 2 0.930542697
9 1997 AUTOREGRESSION FORECAST See Note 3 $7.37 $7.19
10 1998 AUTOREGRESSION FORECAST See Note 4 $7.55 $7.37

11 AUTOREGRESSION 97/98 PER LINE FORECAST (ln9+ln10)/2 $7.46

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 1997/1998 Forecast using Autoregression ln11+ln12 $7.53

14 Original Estimate July 1997 Access Tariff Filing $6.39

15 FCC Total Company Autoregression As Prescribed $7.19

JOTES:
1 Excel INTERCEPT function using lines 1 - 6, Col A and B as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and B as inputs
3 Ln 7,Col A + (Ln 9, Col B • Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B· Ln 8, Col A)

411O/98bfpesllmate



u ~ WESi
Was/llngton

REPLICATION OF FCC
PER LINE AUTOREGRESSION
THOUSANDS (Except as Noted)

r
C~

.'"

A B

LN ITEM SOURCE PER LINE FORECAST
DEPENDANT INDEPENDANT

1 1991 ACTUAL BFP PER LINE FCC 97-403, Table A6 $4.52
2 1992 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.19 $4.52
3 1993 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.66 $5.19
4 1994 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.66 $5.66
5 1995 ACTUAL BFP PER LINE FCC 97-403, Table A6 $5.74 $5.66
6 1996 ACTUAL BFP PER LINE FCC 97-403, Table A6 $6.29 $5.74
7 INTERCEPT See Note 1 2.372167523
8 X VARIABLE 1 See Note 2. 0.623054254
9 1997 AUTOREGRESSION FORECAST See Note 3 $6.29 $6.29
10 1998 AUTOREGRESSION FORECAST See Note 4 $6.29 $6.29

11 AUTOREGRESSION 97/98 PER LINE FORECAST (Ln9+ Ln 10)/2 $6.29

12 PAY TEL LINE ADJUSTMENT FCC 97-403, Table A7, Note $0.07

13 1997/1998 Forecast using Autoregression Ln11+Ln12 $6.36

14 Original Estimate July 1997 Access Tariff Filing $5.68

15 FCC Total Company Autoregression As Prescribed $6.39

'~OTES:

1 Excel INTERCEPT function using lines 1 - 6, Col A and B as inputs
2 Excel SLOPE function using lines 1 - 6, Col A and B as inputs
3 Ln 7,Col A + (Ln 9, Col B • Ln 8, Col A)
4 Ln 7,Col A + (Ln 10, Col B • Ln 8, Col A)

4/10198bfpestlmate


